
COMMONWEALTH OF KENTUCKY 

BEFORE THE UTILITY REGULATORY COMMISSION 

* * * * 
I n  t h e  Matter of 

THE APPLICATION OF CENTER RIDGE ) 
WATER SYSTEM FOR AN ADJUSTMENT ) 
OF RATES 1 

CASE NO. 7791 

O R D E R  

On March 2 8 ,  1980, t h e  C e n t e r  R i d g e  Water Sys tem,  h e r e i n a f t e r  

referred t o  as t h e  " A p p l i c a n t , "  f i l e d  w i t h  t h i s  Commission an 

a p p l i c a t i o n  for a n  a d j u s t m e n t  of rates. 

The case w a s  set f o r  h e a r i n g  a t  t h e  Commiss ion ' s  o f f i c e  i n  

F r a n k f o r t ,  Kentucky o n  J u n e  1 2 ,  1980. A l l  par t ies  of i n t e r e s t  w e r e  

notified, and t h e  Consumers I n t e r v e n t i o n  D i v i s i o n  of t h e  A t t o r n e y  

G e n e r a l ' s  O f f i c e  w a s  t h e  sole i n t e r v e n o r  of record. 

The c o m p l e t e  record and t e s t i m o n y  i n  t h i s  matter t h r o u g h  t h e  

c o n c l u s i o n  of t h e  J u n e  12 ,  1980, h e a r i n g  h a s  been  c o n s i d e r e d  by t h e  

Commission i n  t h e  making of this O r d e r .  

TEST PERIOD 

The A p p l i c a n t  has  proposed, a n d  t h e  Commission has adopted for 

use, t h e  twelve (12) months ending D e c e m b e r  31, 1979, for  t h e  p u r p o s e  

of de te rmin ing  t h e  r e a s o n a b l e n e s s  of t h e  p r o p o s e d  rates. Pro forma 

adjus tments  h a v e  been i n c l u d e d  where found f a i r ,  j u s t  a n d  r e a s o n a b l e .  

REVENUE AND EXPENSES 

The A p p l i c a n t  proposed several  pro forma revenue and  e x p e n s e  

a d j u s t m e n t s  in Its E x h i b i t .  The Commission is of t h e  o p i n i o n  t h a t  

t h e  adjustments are p r o p e r  and t h e y  have  b e e n  a c c e p t e d  f o r  t h e  p u r p o s e  

Of e s t a b l i s h i n g  rates. A s  shown be low,  t h e  n e t  e f f e c t  of these 

a d j u s t m e n t s  is t o  increase n e t  operating income by  $154.80 t o  

$ 8 2 0 . 5 2 .  T e s t  Proforma - Y e a r  Ad jus tmen t s  A d j u s t e d  

Operating Revenues $5,119.85 $1,504.15 $6,624.00 
Operat in; Expenses 4,454.13 1,349.35 5 803.48 
N e t  O p e r a t i n g  Income $ 665.72- $ 154.80 $- 



SUMMARY 

The Commission, a f t e r  c o n s i d e r a t i o n  of a l l  t h e  e v i d e n c e  of 

record and b e i n g  a d v i s e d ,  I s  of t h e  o p i n i o n  and f i n d s :  

1. Tha t  t h e  rates proposed by t h e  A p p l i c a n t  are f a i r ,  

j u s t ,  and r e a s o n a b l e .  These  rates are needed  by t h e  A p p l i c a n t  t o  

m e e t  t h e  o p e r a t i n g  e x p e n s e s .  

ORDERS IN THIS MATTER 

The Commission, on t h e  basis of t h e  m a t t e r s  h e r e i n b e f o r e  

set f o r t h  and  t h e  e v i d e n t a r y  r e c o r d  i n  t h i s  case h e r e b y  O r d e r s :  

1. Tha t  C e n t e r  R idge  Water Sys tem i n c r e a s e  i ts month ly  

c h a r g e  f o r  water s e r v i c e  t o  r e s i d e n t i a l  customers from $6.00 per 

month to $8.00 per month,  e f f e c t i v e  on or af ter  t h e  date o f  t h i s  

O r d e r .  

2. Tha t  C e n t e r  R idge  Water System f i l e  w i t h  t h i s  Commission 

w i t h i n  t h i r t y  (30) days f r o m  t h e  e f f e c t i v e  date  of t h i s  O r d e r  a 

r e v i s e d  t a r i f f  incorporating t h e  new rate. 

3. Tha t  o n l y  t h e  rates in t h i s  Orde r  are t o  be affected. 

A l l  o t h e r  rates are t o  remain  t h e  same as stated i n  c u r r e n t  t a r i f f s .  

Done a t  F r a n k f o r t ,  Kentucky,  t h i s  2nd day of July, 1980. 

UTILITY,J3EGULATOI?Y COMMISSION 

ATTEST: 

S e c r e t a r y  


